PND: Explanation for the unqualified opinion of the auditors upon the Financial Statement of 2019
On 20 Feb 2020, Petrovietnam Oil Nam Dinh Joint Stock Company explained the unqualified opinion of the auditors upon the Financial Statement of 2019 as follows:

1. Basis for the unqualified opinion
As presented at the Explanation No. 4.10; 6.2 and 9 of the Financial Statement, the distribution of expense for repairs of fixed assets had one major value which has not applied synchronously; The Company has defined and extracted fully for the provisions of decrease in price over the long-term financial investment into Petecland Petroleum Real Estate & Technology Joint Stock Company, the provision for doubtful debts upon some overdue receivables. The attached Financial Statement of the Company of the fiscal year ended at 31 Dec 2019 has not included the adjustments due to affections from the above issues
2. Unqualified opinion of the auditors

According to our opinions, excepting for the affections of the issue mentioned at the part “Basis for the unqualified opinion”, the Financial Statement reflected honestly and reasonably the major factors, the financial status of Petrovietnam Oil Nam Dinh Joint Stock Company by 31 Dec 2019 and the operating result, cash flow of the fiscal year ended at the same date, suitably to the auditing standards, Vietnamese corporate accounting regimes and the legal regulations relating to recording and presenting the Financial Statement
3. Petrovietnam Oil Nam Dinh Joint Stock Company explained the above opinions as follows:

· Based on the operating result of 2019, in order to ensure for the operating efficiency and labor incomes, based on the evaluation over the operating time at the best status of assets after being invested, repaired and upgraded, the Company redefined the time and distribution value over the expenses for repairs of fixed assets risen in one time suitably to the auditing standards and the State regulations on instructions for the enforcement of Law on corporate income tax
· For the financial investment into Petecland Petroleum Real Estate & Technology Joint Stock Company (Petecland) with the original value of VND 5 billion (13.05%/ charter capital of the unit receiving the investment), risen from the merge of PETROMAT. While recording the Financial Statement, the Company has not defined and extracted fully for the provisions of decrease in price over the long-term financial investment into Petecland Petroleum Real Estate & Technology Joint Stock Company. Reason: On the issue date of auditing report 2019, the Company has not received the audited Financial Statement 2019 of Peteclanda and has not been able to confirm the loss to extract for the provision of investment into Petecland
· The Company has not confirmed and extracted for provision of some overdue liabilities of customers because the Company had worked with the customers and evaluated the solvency of customers in coming periods. Besides, the customers have still completed their payments to the Company
